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PERSONAL EXEMPTIONS

While every taxpayer may know that he is entitled to

a $600 personal exemption for himself and each dependent there
are some interesting aspects of the rules which should not be

overlooked at tax return time.
Basic Rule - A single person may claim a personal
exemption of $600 and an additional $600 if he was 65 before the
end of the tax year.

A taxpayer reaches 65, for tax purposes,

on the day before his 65th birthday.

Accordingly, a taxpayer

whose 65th birthday falls on January 1 of a given year attains
the age of 65 on the last day of the preceding calendar year.

Still another $600 may be claimed if he was blind at that time.

A taxpayer who is married may claim a personal exemption
of $600 for himself, his spouse and any dependents.

The additional

exemption for age and blindness also may be claimed for himself

and his spouse if applicable; however, no additional exemptions

for age and blindness may be claimed for a dependent.
Generally, apart from the taxpayer’s own personal exemption,
the taxpayer’s status at the end of his tax year controls whether

any additional exemptions may be claimed.

For example, if a tax

payer on a calendar year is married on December 31 he is entitled
to his personal exemption and an additional exemption for his spouse.
A full $600 dependency exemption may be claimed for a child born

on December 31.

An exemption also may be taken for a dependent

who dies during the year.

Children under 19 years old - A parent may claim a dependency
exemption for a child regardless of the amount of Income the child

may have, if the child is less than 19 years of age at the end
of the year and received over half of his support from his parent.

Children who are students - If a child is a full-time

student, a parent may claim a dependency exemption for him regardless
of the child’s age and the amount of Income he may have, provided

over half of the child’s support is furnished by the parent.
Moreover, in this situation, as in the case of a child under 19,

the child is also entitled to a personal exemption on his own return.
Support by more than one person - Generally a dependency
exemption may be claimed only if the taxpayer contributes more than

half the support of the dependent.

There is an exception, however,

in the case of two or more people jointly contributing more than
half the support of an Individual.

Assuming that none of the con

tributors pays more than half, one of them may claim an exemption

for the individual, if he furnishes more than 10% of the support.

The other contributors cannot claim a dependency exemption and each

must file Form 2120 with his return stating that he will not claim
a dependency exemption for such individual.
Member of household - If a person is a member of the
taxpayer’s household and lives with the taxpayer for the entire

year, the taxpayer may claim an exemption even though the individual

is not related to the taxpayer; however, the individual may not have

gross income of $600 or more for the year and the taxpayer must

furnish more than half the support of the individual.

On the other

hand, a dependency exemption may be claimed even though the dependent

does not live with the taxpayer or is not a member of his household,
provided the dependent is related to the taxpayer in any one of the
following degrees:

a child, grandchild, great grandchild, etc.,

(a legally adopted child is considered the taxpayer’s child);

-2-

a stepchild, but not the stepchild's descendant; a brother or
sister, half-brother, or half-sister, step-brother or step-sister,
but not foster parent; a stepfather or stepmother, an uncle or

aunt (but not a cousin), niece or nephew; a father-in-law, motherin-law, son-in-law, daughter-in-law, brother-in-law, or sister-inlaw.
Effect of divorce - A taxpayer who is divorced or
legally separated at the end of the year may not claim a personal

exemption for his spouse even though the taxpayer contributes all
of her support.

However, divorce does not terminate the relation

ships established by marriage.

Thus, a taxpayer may claim a dependency

exemption for his mother-in-law even after a divorce if he claimed
the exemption before and no other changes have occurred.
The rules for dependency exemption have been covered in

general terms.

There are many specific problems that may arise

which require Individual attention.

If you do require any assistance

you should seek a qualified consultant such as a Certified Public

Accountant or contact the nearest office of the Internal Revenue
Service.
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